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CURRENT REPORT
As per Law no. 24/ 2017 and ASF Regulation no. 5/2018

Date of report: 14.08.2019

Name of the issuing company: U.C.M. Resita S.A.

Registered office: Montreal Square, No. 10, World Trade Center Building, Entrance F, 1% Floor, Office
no. 1.50, Sector 1, Bucharest

Administrative headquarters: Resita, Golului Street, no. 1, 320 053, Caras — Severin County
Tel: 0255/217111; Fax: 0255/223082

Unique registration code: 1056654

Number at the Trade Register Office: J 40/13628/2011

Subscribed and paid-up capital: 10,993,390.40 lei

Regulated market where the issued securities are traded: Bucharest Stock Exchange
Important events to report: Report for the first half of 2019

S.C. U.C.M. Resita S.A. informs the general public about the availability of the Report for the first half
of 2019.

The Report for the first half can be found, as of 14.08.2019 at 04:00 PM., on the website
hitp://www.ucmr.ro

As of the same date, the persons interested may, on written request, obtain a copy of these
documents. The application will be submitted/sent directly to the administrative headquarters of the
company (workstation) located in Resita, Golului Street, no. 1, 320053, Caras-Severin County or at fax
number 0255/223082.

S.C. U.C.M. Resita 8.A. informs the general public that the financial statements of the company for the
first half of 2019 are not audited.

The table below shows the statement of assets, liabilities and equity on June 30, 2019 compared to
the beginning of the year is as follows :

Lei
No. Balance sheet items 01.01.2019 30.06.2019
1 Fixed assets 150,404,328 150,250,404
2 Current assets 68,442,707 59,726,354
3 Prepayments 43,567 31,316
TOTAL ASSETS 218,890,602 210,008,074
4 Liabilities 706,881,763 698,855,854
5 Revenues in advance 11,660 14,742
6 Provisions 233,607,009 233,566,688
7 Equity (721,609,830) (722,429,110)
TOTAL LIABILITIES 218,890,602 210,008,074
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The structure of operating revenues is_as follows:

experience the difference

No. Designation of items 30.06.2018 30.06.2019
1 | Turnover 100.48% 41.52%
2 | Changes in stocks -0.73% 6.79%
3 | Capitalized production 0.00% 28.58%
4 | Other operating revenues 0.25% 23.11%
TOTAL 100.00% 100.00%
The expenses of the company are shown below:

Lei

No. Designation of items 30.06.2018 30.06.2019
1 | Material expenses 7,803,924 8,717,614

5 Other external expenses (energy and
water) 2,544,098 3,430,565
3 | Expenses with the personnel 15,842,218 16,866,634
4 | Adjustments 3,566,667 2,671,165
5 | Other operating expenses of which: 4,062,054 16,756,472
5a Expenses on disposal of fixed assets held i 11,875,402
for sale

6 | Operating expenses, total 33,818,961 48,442,450
7 | Financial expenses {344,240) 198,789
8 | Total expenses 33,474,721 48,641,239

Over the same period of 2018, on 30.06.2019 is noticed an increase of the operating expenses , due
to the recording of the expenses related to the disposal of fixed assets held for sale..
The structure of operating expenses is as follows
No. Designation of items 30.06.2018 30.06.2019
1 Material expenses 23.66% 18.40%
2 Other external expenses (energy and water) 7.52% 7.08%
3 | Expenses with the personnel 46.84% 34.82%
4 Adjustmenis 10.55% 5.51%
5 Other operating expenses 11.43% 34.18%
Operating expenses, total 100.00% 100.00%
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The evolution of the results is shown below:

Lei

No. Indicator name 30.06.2018 30.06.2019
1 Operating revenues 26,032,189 | 47,360,722
2 Operating expenses 33,818,961 | 48,442,450
3 Operating result (7,786,772) | (1,081,728)
4 Financial revenues 449,845 461,236
5 Financial expenses (344,240) 198,789
6 Financial result 794,085 262,447
i Profit tax - -
8 Net result of the accounting year (6,992,687) (819,281)

The net result on 30.06.2019 materialized in a net loss of 819,281 lei compared to the same period of
2018 when the net result of the accounting year was materialized in a net loss of 6,992,687 lei.

Special Trustee
Cosmin URSONIU

/5. __ \

Ry i \&\

Special Trustee L_%\“_ \ B >,
. g i % . o/
Nicoleta Liliana IONETE /2 N4, <
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Yearly Report of the Special Trustee
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REPORT OF SPECIAL TRUSTEES ON JUNE 30, 2019

The Reports on June 3002019 are prepared in accordance with the Order of the Minister of
Public Finance no, 2844/2016 on the approval of leeounting regulations o ik with
the Buropean directives

Ao Statement ol assets, labilities and equity

The statement ol assets. lubilities and equity on June 30,2019 compared o the beetiming
of the vear is as [ollows ;

— Lel

No. Balance sheet itemy 01.01.2019 30.06.2018

1| Fixed assets 150,404 328

e

[ 2 ] Current assels 68,442,707
o ~ =
3 'repayment 43,567

TOTAL ASSETS 218,890,602
4 Liabilities 706,881,763
[Levenues in wdvance 11,660
Provisions 233,607,009

(o2 R

7 lquity (721,609,830)
TOTAL LIABILITIES 218,890,602
{".u.;w d oo the beainnime ol D19 on 300670109 the 1ol

ol -LGO"%0 maindy due 1o the deerease ol the current nsset

I terms of current liabilities. they have decreased by 1,14

Hie Company's assets recorded the following changes compared 1o the in
)19
e]]
| No. Desivaation of fiemy ’ 01.01.2019 | 30.06.2019 | Dijforences
! i T e i T 5 i R ]
U I . 3 4=3-2
i Fised assel 150,404,328 150,252,404 (1 )
{2 Current assets 68,442,707 | 59,726,354 | (8,715,3552)
i P | . - =
i3 Prepayviment F 43,567 31,316 12.261)
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Fhe existing current assets registered the following evolution compared (o car
Lei
| - _
| o " —
No. Desivnation of itens 01.01.2018 |  30.06.2018 Differences |
1 |
0 1 , 2 | 3 |
1 :*'m.'i ol \\|. chi | 32,328,939 25 "\93' 354 (f 36 ;
=t i P e |
1a - raw material and LII[]Hll]HLIhlLN } 7,125,422 8,118,577 5 |
L0 ) e NG| N EJbintss : | ‘
1b - fixed ussets held Tor sale f 11 BT 5, iD2 -1 (11,875,402)
1.c | - production in progrcss | 10661679 13,826,051 164,37
1.d - {inished produc s and l'nllL|| | 1 802 040 1,852,557 50,517
e | - down payments | 864,396 1,795,169 930,773
2 Other current doecls, nl \\huh [ 36,113, 768 34 134,000 (1,979,768)
= ool i A |8 2
2a - receivables 1 30 148 858 25,887 947 (4,260,911
2h - short-term vestments * 1,189 | 7,082,721 ,061,532 |
) ¢ - cash on hun [ 5.953=72| 1,183,332 (4.760,389) !
Phere was a decrease of both stocks and receivables by 20,849, and |4
Pairimoniai changes in the liabilities of the Conypran: compared 1o the n
carly 2019 is as follow
Lei
" i
No. | Desiviation of items | 01.01.2019 30.05.2019 Differences
| | Bl .
0 | 1 2 { 3 4=3-2
(I U\\'Jh'l"s._cq[ii_l;. o (721,609,830) | (722,429.110) 819,280)
2 - ) 706,881,763 | 698 855,654 125,909
3 Revenues in advagee 11 CGO \ I,742 3.0
4 Provisions for i i i-.hn"h 233 60.’ 009 i 233,566,588 10,421)
B.  Profit and loss account
he profitand loss cecount highlights the followine indicators:
B - Lei
'i No Licsivaation of iteis 30.06.2018 | 30.06.2019
[ R T | ; !
I 1 Turnover (2+3-4) 26,158,310 | 19,665,655
— _ !
I 2 0 Ilel_L__ll_(}il_:vU!J S 26,189,556 | 1,966
| 3| Revenues lrom sale of goods o } 1,742 | 2,47
4 Urade discounis vramed 32,988 |
| . Limriuu in slm.I\ i Lzuhl babalance 1 - 1 3,214,890 |
| 5 —— : -
| _!gklvll balance L. 190,706
LB tle angible assets | 2 | 13,535,734
5 i N M e e
i 7 mhulmn ol uunm!mu year {1 i/~"v+(:) | 25,967,604 : 36,415,289
i { Other operating revenues | 61,585 10,944 4



K

Jor the Acconniing Year ended on June 30,
[l wmnonnts are given in el (RONY wadesy othe
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Yearly Report of the Special Trustees
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e srared )

B )pu.itm;_, rev enucs, [U[d[ (7+8) k I __Eé,_f)_;;_z,:lag ! 47,360,722 -
J 10 ; Financial revenues, ol | 449,845 | 461,236
L lnl il revenues 8 (9- Hl)) I 26,482,034 . 47,821,95¢
The structure of operating revenues is as follows:
, -
No. Designation of items | 30.06.2018 | 30.06.2019
1| Tumover | 100.48% | 41.52%
2 ( lhmﬂu, in slmi\\__ . I _-0.73% [ G.79%
3__ [ Lapitalized production ' 0.00% | 28.589
4 Other operating revenues 0.25% 23.11Y
TOTAL 100.00% 100.00%
Fhe expenses ol the company are shown below;
[Le
No. Designation of items 30.06.2018 30.06.2019
1| Material expenses | 7.803924] 8717614
2__| Other external expenses (energy and water) 2,644,098 | 3,430,565
3 | ixpenses with the personnel | 15,842,218 16,866,634 |
4 | Adjustments i 3,566,667 | 2,671,165 I
5 | Other operat lllm expens L\AEELE_ILE}_I}__ ~ 4,062,054 16,756,472 |
| Lxpenses on dispos al of fised assets held for ia oo e |
5a | - 11,875,402 |
| sale | 1
6 | Operating expenses, total 33,818,961 | 48,442 4 U,]
7| Financial expenses (344,240) | 198,789
B Total expenses | 33,474,721 | 48,641,239

Over the same period ol 2018, on 30.06.2019 is noticed an increase of the
expenses .

held tor

sale.

The structure ol operating ¢

spenses is as follows:

opcritimye
i :

due to the recording of the expenses related 1o the disposal of fixed assets

No. Designation of items ; 30.06.2018 30.06.2019
_ 1 | Maerialexpenses 0000000 | _ 2368%
2| Other external expenses (energy and water) . 7.52%
3 “ l&punsc% with l[_IL_ ]15@1)}_]1!&‘1____ - ' o G 04" )
4 \d]usllwll_ll e ; o 10 Ja"u
5 | Other operating \_\PLH\\.\ 11.43% |
- Operating expenses, totul 100.00° 100.00%, |
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[ wmoines are givers g fei (RON) unless otliorvis tuted]

[he evolution ol the results is shown below:

Lei
No. ’ Indicaror name 30.06.2018 30.06.2019
1 __| Operating revenues | 26032189 | 47360722
2 Operating expenses 33,818 961 48,442 450
3 | Operating result {(7,786,772) (1,081,728)
4| Financial revenucs - | 449,845 461,236 |
5 IFinancial expenses 1 (344,240) | 198,789
6 Financial result } 794,085 i 262,447
7 Prolit tax E 2 i
8 Net result of the accounting year L (6,992,687) | (819,281)

Fhe net result on 30.06.2019 materialized in a net loss of §19.281 lei compared 10 the
same period of 2018 when the net result of the accounting vear was materiali,
loss ol 6.9492.687 lei.

Conclusions

In 2019, 5C UCM Resita SA carries on its activity according to the status of company in
insolvency proceedings with the intention of reorganization, but which has retained the
right o manage, through the Special Trustees, under the supervision ol the Ollicial

Receiver.

The management of the Company was and is concerned about the ongoing monitoring of’
the expenditure, the recovery of old claims having in view to ensure economic-linancial
balance. to keep its business partners and to attract new partners in order (o increase the

revenue, so that SC UCM Resita SA to overcome this difticult phase.

2019

decreasing compared to the same period of 2018,

On June 30, 5.C. UCM Resita S.A. recorded a turnover of 19.665.665 lei.

At the end of the first semester 012019 S.C. UCM Resita S.A. has recorded a nel loss of
§19.28 1 lei. lower than budgeted result for this period. as result of the non
ol the budgeted turnover of 48.31%.

reatization
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[ arennes are giverr in tei (80 i
The main reason for the non-realization of the Torecasted turnover for the Lirst semeser |
the transter of the delivery werms of equipment or the execution of works in ol o

than those provided for in the contract work schedules (or various reasons.

Important steps will also be taken in 2019 0 entering new markets and reduce the

dependence on the Romanian hvdro market.
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S.C UCM. Resita S.A.

(Campaniay i isolvency, en procedine collective

Separate Interim Financial Statements ou June 20, 201¢

LU oy aee siven in lei (RO

Statement of Special Trustees of
UCM RESITA SA Company

The Special Trustees of the Company hereby declare that they assume their responsibitine for the

Yearh

Financial Statements on June 30, 2019,

[he Special Trustees of the Company contirm. reoardine the Yearly Financial Statements on Jun
1 =, < o

3002019, the followings:

a) The Yearly Financial Statements are prepared in accordance with the It tional

Financial Reporting Standards, as adopted by the Furopean Union:

by The accounting policies used in preparing the Yearly Finuncial Statements are in

accordance with the applicable accounting resulations:

The Yearly Financind Statements present o fair image on the lnancial pasition. net

\.‘)

performance and other information related to the activity carried oat:
d) The Company carries out its activity under the condition ol continuity,

This statement Is in accordance with Art. 30 of the Accounting Law No, §7/1991 republished,

Special Trustees: / N
N fc \ @\

Cosmin URSON[L!

oy o bt \ | . ._ ' ;e ;‘
Nicolet Liliana TONE - % \%. P Ry,




S.C. U.C.M. Resita S.A.

(Company in insolvency, en procedure collective)

Separate Interim Financial Statements on June 30, 2019
[All amounts are given in lei (RON) unless otherwise stated]

Statement of financial position on June 30, 2019

Lei
Reference
Stgtne;:z?:l‘)f Note Balance sheet items Balance on Balance on
position IAS 01.01.2019 30.06.2019
1.10(a), 113
TAS 1.54(a) 3 Tangible fixed assets 132,651,667 129,974,498
IAS 1.54(c) 3 Intangible fixed assets 13,348 10,463
3 Financial assets 17,727,815 20,253,945
Total of fixed assets 150,392,830 150,238,906
IAS 1.54(h Trade receivables and receivables from
i 4 | affiliated entities 12460856 923,017
IAS 1.54(g) 5 Stocks Deferred tax assets 19,589,141 23,797,185
IFRS 5,38 5 Fixed assets held for sale 11,875,402 -
1AS 1.54(0), 56 12 Deferred tax assets 14,639,182 14,639,182
IAS 1.54(h) 4 Other receivables 3,924,614 4,032,415
TAS 1.54(i) 6 Cash and cash equivalents 5,964,910 8,246,053
Prepayments 43,567 31,316
Total of current assets 68,497,772 59,769,168
TOTAL ASSETS 218,890,602 210,008,074
IAS 1.54(m) 7 Loans bearing interest - -
IAS 1.54(k) 7 Supplies and other trade payables 43,406,708 44,951,489
IAS 1.54(k) 7 Taxes and other debts 639,738,101 630,167,411
IAS 1.54(0), 56 12 Deferred tax debts 23,736,954 23,736,954
IAS 1.54(1) 8 Provisions 233,607,009 233,566,588
IAS 1.55,20.24 Revenues in advance 11,660 14,742
Total debts 940,500,432 932,437,184
Total asssets minus Total debts (721,609,830) (722,429,110)
9 Registered capital 601,685,084 601,685,084
3 Revaluation reserves 135,089,259 132,662,699
9 Legal reserves 1,972,406 1,972,406
QOther reserves 16,088,620 16,088,620
9 Carried over result (1,461,993,739) (1,474,018,638)
9 Current result (14,451,460) (819,281)
Profit sharing, establishing of legal . )
9 reserves

Total equity

(721,609,830)

(722,429,110)

TOTAL LIABILITIES 218,890,602 210,008,074
Special Trustees: /s ‘
Cosmin URSONIU ( 3
Nicoleta Liliana IONETE /77/ \ir_g \ 5/




S.C. U.C.M. Resita S.A.

(Company in insolvency, en procedure collective)

Separate Interim Financial Statements on June 30, 2019
[All amounts are given in lei (RON) unless otherwise stated]

Statement of comprehensive result on June 30, 2019

- Lei -
Reference
ovesr‘:l‘]":_‘:zltt"lgs Explanations 30.06.2018 30.06.2019
1.10(b), 81(a)
148 1. 82(a) IAS
1.99,103 Operating revenues 26,222,895 44,145,832
145 1.99, 103
Cost of sales 26,734,556 36,748,558
Gross operting profit (loss) (511,661) 7,397,274
1485 1.99, 103
Distribution costs 4,000 -
Administrative expenses 7,271,111 8,479,002
IAS 1. 82{a) IAS
1.99,103 Financial revenues 449 845 461,236
IAS 1.82(b)
Financial expenses (344,240) 198,789
IAS 1.85
Result before tax (6,992,687) (819,281)
IAS 1.82(d), IAS
i12.77 Income tax expenses - -
Net Profit (loss) (6,992,687) (819,281)
Establishing of legal reserves under
Law31/1990 - -
IFRS 5.33(a),
1.82(e) Profit atiributable to: - -
145 1.83(b)(ii) Owners of the Company - -
148 1.83(b (i) Non-controlling interests - -

Special Trustees: : / T Ren
Cosmin URSONIU J (S g N7\
Nicoleta Liliana IONETE // L\f \ SomReED /8)
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S.C. U.C.M. Resita S.A.

{Company in insolvency, en procedure collective)

Separate Interim Financial Statements on June 30, 2019
[All amounts are given in lei (RON) unless otherwise stated]

Statement of cash flows on on June 30, 2019

-Lei-

- ; H Row Accounting yvear ended on:
DESiEohtipaioitan No. June 30,2018 | June 30,2019
OPERATING ACTIVITIES
Net profit+Result carried over from correction of
accounting errors 1 {(6,992,687) (819,281)
Adjustments for:
Adjusting the value of tangible and intangible assets 2 3,204,607 2,741,229
Adjusting the value of financial assets 3 (709,610) -
Expenses (revenues) with adjustments for depreciation
of current assets 4 s (147,485)
Adjustments to the provisions for risks and expenses 5 (3,823) (40,421)
Expenses with the donating granted 6 3,400 -
Revenues from interests and other financial income 7 (91,522) (9,111)
Expenses with interests and other financial income 8 128,377 -
Cash flow before changes in working capital (row. 1
to 8) 4 (4,461,258) 1,724,931
Decrease /(Increase) — customers and other assimilated
accounts 10 (3,069,709) 954,718
Decrease /(Increase) in stocks 11 (1,325,367 7,667,357
Decrease /(Increase)- supplies and other assimilated
accounts 12 11,390,243 (8,014,935)
Cash flow from operating activities (row. 9 to 12) 13 2,533,909 2,332,071
Revenue from interests 14 108 8,994
(Net increase) / Net decrease in restraint 15 (55,468) (64.818)
Cash flow from operating activities (row.13 to 15) 16 2,478,549 2,276,247
Investing activities
Cash payment for long-term purchasing of land and
other assets 17 (56,643) (59,922)
Revenues from dividents 18 - -
Net cash used in investing activities (row. 17 la 18) 19 (56,643) (59,922)
Financing activities
Subsidies granted 20 (3,400) -
Net cash used in financing activities (row. 20) 21 (3,400) 7
Net increase/(Decrease) in cash and cash equivalents
{row. 16+19+21) 22 2,418,506 2,216,325
Cash and cash equivalents at the beginning of the year 23 300,998 5,515,303
Cash and cash equivalents at the end of the period
(row. 22423) 24 2,719,504 7,731,628

Special Trustees:

Cosmin URSONIU \ :

Nicoleta Liliana IONETE 77\




S.C. U.C.M. Resita S.A.

(Company in insolvency, en procedure collective)

Separate Interim Financial Statements on June 30,2019
[All amounts are given in lei (RON) unless otherwise stated]

Economic - financial indicators on June 30, 2019

Indicator Calculation method Value
1. Current liquidity 1=2/3 0.09
2. Current assets (lei) 2 59,726,354
3. Current liabilities (lei) 3 698,855,854
4. Level of indebtedness 4=5/6 #N/A
5. Borrowed capital (lei) 5 0
6. Capital employed (lei) 6 (722,429,110)
7. Turnover ratio of customer debits (days) 7 =8/9 x (365/4)x2 85
8. Average balance of trade receivables (lei) 8 9,118,227
9. Turnover (lei) 9 19,665,665
10. Turnover ratio of fixed assets (days) 10 = 11112 x (365/4)x2 1,394
11. Fixed assets (lei) 1M 150,250,404
12. Turnover (lei) 12 19,665,665

Special Trustees:

Cosmin URSONIU

Nicoleta Liliana IONETE 2%/

12



5. {_‘. & CAM. Resita 5. L.

(Compeone iy insolvency, on procedure Collocive)

Separate Interim Financial Statements on June 30, 2019
{0 wanines are given i lei (RON) ko i i

[. Reporting entity
General information

LAS 1§38 (a), b, UCM RESITA S.A. - (company in mnsolveney, en procedure
collective) is a joint stock company with the headquarters in Romania.
LIS L3 {aj-(¢) The separate financial statements, in accordance with [FRS. has been

prepared for the accounting year ended on June 30, 2019,

The main activity ot the Company is the manutacture ol engmes and twirbines (exeent

aiverafts, vehicles and motoreyeles) = CAEN Code: 2811,

The Company was incorporated and registered at ONRC based on the Governmeiit
Decision (GD) no. 129671990 completed and modilied by GI3 na. 334/1991. operating

under the Taws of Romania.

On 30.00.2019, the registered ollice of UCME was in Bucharest. Montreal Saunre 10,
World Trade Center Building. Entrance F. 1st Floor, Office no. 1.50. Sector |

mentioned  In Endorsement no. 26024/ 21.01.2013.  reeistered  al QNI i
noL 71302872011 Fiscal Code RO 10566541, and the administrative hen fquarters in

Resite, Golului Street No. |,

he main activity ol the Company consists in manufacturine and marketing of hydr

f

—_—

poswer units - (hydraulic wirbines. valves,  covernors and widro senerators). by
mechanical equipment. lwege hydraulic servomotors. bearines and hall=bearing shells.

spure parts for Diesel engines and the like,

Hie Company provides also services for the desien ol new constructive solutions or for
rehabilitation and enhancement of the existing ones, as well as specialized cneincerino

services for technical assistance in arcas related 1w its main field ol actiy iy,

The Company's products and services are delivered / delivered both on the domesti
market and on the foreion market.

I the domestic market. the main customers are in the hydro power field: S0 10150
HIDROELECTRICA SAL S.SAT HIDROSERY S.A and ROMELIECTRO S plu
UTILNAVYOREP SA and ALMET INTERNATIONAL LTD SRI. External clicnts e
active both in the hydropower lield and in other arcas. and are from Austrion Frmee

Denmark and Hungan
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(Comprcny i insalvency, en procednre cotlecig

separate Interim Financial Staiements on June 30, 2019

JA anvoneines aee siven i lei 1RON) i fered
Fhe individual financial statements have been prepared starting (rom the assumption
the: Conpany will continue its business without sienilicant changes in the foresecable

future.

2. Basis for prepuration of separate linancial statements

IAS 1.1 2(a)

2o Decluration of conformity

LAN L 16 The Separate Financial Statements have been preparcd in accordanee hothe
provisions of the Order no. 2844/2016 of the Minister of Public Finance. with ¢ Lt
the approval off Accounting Regulations in compliance with the International Finanei]

Reporting.

Stundards (IFRS) applicable 1o companies whose marketable securitics are admived 1o
trading on a regulated market (OMPI 28442016

Fhe undersigned. Cosmin URSONIU and Liliana Nicoleta TONETE. in posilion ol Specia
Frustees of the: Company. undertake the liability for dravving up the Yearly Separ

Financial Statements on 30.06.2019 and continm (hat they are in complinne. the
applicable Accounting Regulations and the Company shall conduet its worl under the

condition ol continuity.,
2.2 Basis of evaluaiion

Lhe Company drawn up the Yearly Separate Financial Statements Tor the vear ended
dune 30, 20019 inaccordance with OMPEF 2844 2016, as amended and supplemente

These provisions meet the requirements ol International Finaneial Reportin ndstrd
(IFRS) adopted by the uropeun Union (U except for IAS 21 - The Effeets of chanee in

loreign exchange rates on functional currency.

i order to prepare these Separate Financial Statements in accordance with leoiclative
requirements in Romania. the Tunctional curreney of the Conpany is considered o be
RON ("Romanian LELU").

The Separate Financial Statements presented have been prepared on a historical ¢ US|
For all periods up o and including the vear ended on December 30, 2011, e (o Pt
has prepared the Sepurate Financial Statements in accordance with the ecountin:

principles generally aceepted in Romania (OMPF 3053572009 as amended ),

he Separate Financid Statements tor the year ended onl December 31, 2012 were (he
lirst ol this Kind that i Company has prepared in accordance with 1R, vear when it
was applied also RS 1 - "First-time Adoption of IFRS" Fven f e Companne halds

seeuritics in three companics and is controlling these companics. the Compan: ha il



S.C. U.C.M. Resita S.A.

(Coimpany ininsolvenecy, en procedure collecrive

Separate Interim Financial Statements on June 30, 2019
LA amanies e giveir in lei (RON) unloss others tiated!
not Lo prepare consolidated financial statements eiven that two of these companics are in

bankruptey proceedings.
These Separate Financial Statements have been not audited.

The Company does not apply TFRS issued and not adopted on 30.06.2019. and cinnot
estimate the impact of non-upplication ol these provisions on the separate linancial

statements. and intends 1o apply these provisions only at their entry into foree.

Consofidated Financial Statemeints

In-accordance with IAS 27 "Consalidated and Separate Financial Staements”. the
Compenry should present consolidated financial statements that strengthen the investments
in subsidiaries. In preparing the consolidated financial statements should be combined the
financial statements of the parent company and those of its subsidiarics. item by item, by

adding together all similar items of assets, liabilitics. equity., revenues and CXpenses.

Atdune 30. 2019, the Company holds | subsidiary. s.c. MULTIEFARM s.r.l that has as it
object the sale of medicines and pharmaceuticals. 77e wipany has decided not o present
consolidated hnancial statements, considering that the consolidated fnancial information.
which should be presented in the statement of financial position and overall result as on
S0.00.2019, would not significantly diller from the ( ‘ompainy's individual  inancial
stulements on 30,006, 2019,

2.3 Functional cuarrency used for preseniation
The items included i the separate financial statements of e Compenn are mcasured
using the currency ol the cconomic environment in which the entity operates ("the

functional curreney™ ). that means Romanian 1eu.

According 1o IAS 131 (d). (e). these separale linancial statements are presented in Lei
and all financial information is in Lei, rounded 10 O decimal, unless otherwise staied.

24 The use of estimares and professional judginenty
Preparation  of  sepurate  inancial  statements  in conformity  with  IFRS  require
management's use ol professional judements. estimates and assumptions that aficc
application o accounting policies and the reported amounts of ussets. liabilitics. revenue

and expenses. The actuad results may difter from these estimates,

The estimates and assumptions are reviewed regularly. These revisions ol the nceountin
| £ : k
estimates are recognized in the period in which the estimate was reviewed and in future

alfected periods.



S.C. U.CM. Resite S.A.

(e i fusolvency, e proged cit

Separate Interim Financial H!.l[cmc[]h on .!mw Ji, 2019
[ caonnes are giveir i fef N) nanless otlen ieidf
v New Dnternational Standards that are not applied by the ( ompay

'Hu' Company does not apply certain [FRSs/ TASs or new provistons /omuodilication:
additions / interpretations ol them issued by the TASB (International Accounting Studerd

Bowrd) and notadopied at the date of drawing up the linancial statements,

The Company cannot estimate the impact of non-application of these provisions on e
financial statements and intends to apply these provisions with the date of their cn Vol

loree.

Preseatation of separaie financial statemenrs
The Company applics IAS 1 - "Presentation of Financial Statements” (2007) revise

which entered into Toree on January 1. 2009,

As aresull in the “Statement of Changes in Sharcholders' quity™ ihe e present
: it |

to sharcholders all amendiments thereto.

The comparative information has been reconciled so that they conlorm (0 the revised
standard. As the impact of change in accounting policy is reflected only on presentation
aspuects. there is no impact on carnings per share.

LAS T "Presentation of Financial Statements” is soverning the basis [or preseniation «

Haancial statements tor general purpose. in order 10 ensure comparability both witl
financial statements ol the entity Tor previous periods and with the fnanciad statenonts of

ather entities.

a) - Basis of accounting and reporting in hyperinflationary econonties
The currency used by the Compeiry Tor evaluation and reporting is the “Romanizn Leuy”
("ILON"
LAN 29 - "Financial Reporting in Hyperinflationary Economics” requires that
statements of companices that are reporting in the currency ol a hyperinflationary co 1011
should be made in terms ol the current monetary unit at the date of the balanee Sheet and
all amounts must be vestated in the same conditions. 1AS 29 states tha reporting ol
operating results and (inancial position in
local currency without restatement related (o inllation is usefess, since the money lose
their purchasing power so quickly that a comparison between the value ol transactions or
ol ather events that oceur at different moments. even within the same reporting period. i
wrong, TAS 29 sugacests that an cconomy should be considered hyperintlationary i certai
conditions are met: one of them being that the cumulative rate ol inllation over o period ol
three years excecds 100,
By December 310 2003 adjustments were made (o reflect the application of 14S

"IFinancial reporting in hyperinflationary economics”
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(Comprerny i insohvency. en procedin
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Separate Interim Financial Statements on June 30.

A mons aree siven in e

Implementation of IAS 29 o specilic categories of transuctions and balince

Hrancial statements is presented below:

Monetary assets and linbilities

Monetary assets and Habilities have not been reassessed Tor the implementation [AS

v
vl
oty

2019

!

i the

since they are alrcady expressed in terms ol the current monetary unit at the date of the

balance sheet.

Non-monetary assels aad liabilities and equity

Lquity components have been restated by applying the inflation indes for the month in
which the assets. liabilities and equity components were initially recorded in the il
statements (the date ol purchase or contribution) until December 31, 2003, The oy Hing
non-monetary assets and liabilities are not restated using the inflation index. con dddering
that their value is updated as a result of the application of alternative ace wnling
treatments ol evaluation during the previous periods.

PpEStimates and assamiprions
Preparation ol individual linancial statements in conformity with 11128 requires the
management o make estimates and assumptions that aflfect the reported amounts sel
and Hiabtitics. of contingent assets and Labilities at the date o the financial st i
of the reported amounts ol revenues and expenses registered during the reportin rioe
The acwiad results may be dilferent from these estimates. The estimates are periodically
revicwed and. i adjustments are required these are reported in the profit and foss secount
for the period inwhich they become known.
he uncertainties related o these estimales and assumptions mav cause. in the Liure
sienilicant adjustments of the values presented in the finuncial statements, as o roonlt
insolvency proceedings which thie Company is involved.
Ihese adjustments are likely o significantly alleet the Compen's assets that can nger

be achicved under normal operating conditions. in this case being required

Nssve

depreciation in value (possibly more than 50%) due to the very probable recon

enforcement and / or by the procedure of insolvency. a siwation tha

carresponding damage o the profit and loss account.

tnthe process of applying the Company's accounting policics. the manaecment
estimates for provisions, impairment ol receivables and stocks. which have

ciicet on the values stated mthe individual Gnancial statements,

L

O

Y

o

S



S.C U.CM. Resita 8.4,

(Campany w tusolvency, en pracedure collective

Separate Interim Financial Statements on June 30, 2019
fAlwmonnis are given i fei (R0 i

o) Kegistered capiial

The shares held by the Company are classificd (shown) al nominal values i

i
accordance with the Law of Trading Companies (L 37/1990) and the articles of
incorporation their total value is to be found in the registered capital.

The dividends on holdinegs of shares (capital). established under Decision of AGAL are
recoanized as a liability in the period in which their distribution s approve

d) Equity papers in affifiated entities
The investments held in altiliated entities are presented in the separate lnancial stateient

ol the Company at cost less any impairment.

The dividends receivable from affiliated entities are recognized when dhe Compenn

established the right to reccive payment.
¢) Tungible fived aivens

Recognition and measurement of fived assely

Fhe Tied assets, exeept kands and buildings, are recognized according 1o the requircment
of QNP 284472016 and are shown in the accounts al cost, less the accermulated
depreciation and the impairment losses.

The buildings are steted at fair value based on periodic assessments carried out A
independent external evaluators. Any accumulated depreciation at the date of reviduation
15 climinated frem the eross careying amount ot the asset and the net amount is recorded

revadued wmount ol the asset. The buildings are stated at revalued amounts on 31,102,201

and the Tnds at revaloed amount on 31122011

[ fixed asset mcludes significant components that have dillerent uselul lives. they are
accounted (depreciated) individually,

Sulssequent expenses on maintenance aid repairs
The expenses with repairs or maintenance ol lixed assets are made 10 restore or maintain

the vitiue of these assets and are recognized in the comprehensive income on the date the

are made. while the expenses made in order to improve the teehnical performance

(1

capitatized and depreciated over the remaining periad of depreciation for that (i

.".:."f‘f'c': [T
Phe fixed assets are depreciated from the month following the date of purchase or the dute

ol commissioning, as appropriate. using their liletime periods.

Depreciution is caleuluted using the straight-line method over the liretime of the fixed

assets und/or their components, which is accounted separately.



8.C. ULCM. Resitn 8.4,

(Company g msolvency, v procedire | chiv

Separate Interini Financial Statements on June 20, 2019
fAH amenons are gsiven i lei (1RO /i

14

The terms ol depreciation used are as Tollows:

«  Constructions O - 20 years
o Lquipment and machiner 228 vears
o Other installations. tools and furniture 2 13 years

The land and fixed assets in progress are not depreciated and the ongoing investiments are

depreciated from the date ol commissioning.

The estimated useful Tives and the depreciation method are reviewed periodically. 10
ensure they are consistent with the projected evolution of cconomic benefits vencrated by

the tangible assets.

¢ equily or

Tuangible assets are derecognized from the balance sheet when the asset exits th
when no benefits are expected from the use of the asset, Losses or gaing on di posal/sal

1 Jille

ol fixed assets are recognized in the statement of the comprehensive inconie,

A fitangible asyery
Recognition and Measurenent of intangible assets
The intangihle assets acquired by rthe Company are recoanized and presented at cost less

aceumuduted depreciation and impairment losses

{0 L Jalian
Depreciation is recognized in the comprehensive income. on a straieht line basis, ouer

cstimated litetime (serviee lite) of the intangible asset.

Most of the intangible assets recorded Ay the Company are vepresented by the soltware

programs, which are depreciated linearly over a period of 3 years.

v) Depreciation of the value for non-financial assets
According 1o TAS 36 Depreciation ol Assets, the value ol tangible and intangible assets

revicwed annually to identily circumstances that indicate their depreciation,

Whenever the net value of the asset exceeds its recoverable anount. depreciation of it
value is recognized in the statement ol the comprehensive income for taneible and

intaneinle assels.

Ihe recoverable amount represents the highest value between the net selling price ol an

asset and its value inouse, The net selling price represents the amount obtainable from (he

sile of the assel iy a

vl transaction. and the value in use represents the present value

ol future cash flows estimated il continuing 1o use the asset and from s sade s the cad of

its service Hiletime. The recoverable amounts are estimated [or individua! assets or, i (h



(Compretnny in fusobvency, e procedi Cenv

Separate Interim Financial Statements on June 30,2019

LA amownes are given in fef (RONY wiless atlieriv (e

is not possible. for the cash-generating units. Reversal of impairment losses recoenized in
previous vears may ceeur when there is an indication that the impairment fosses
recognized for that asset no longer exist or has decreased: the cancellation shall he

recorded as revenue,

i) Finuncial assety
In accordance with TAS 39 "Financial Instruments: Acknow ledgment and assessmem™. i
Company's Tinancial asscts are classiticd into the lotlowing categories: held-to-maturity

and loans and receivables ariginated by the Company.

The mvestments with fixed or determinable payvinents and (ixed materity. other than foans

and reccivables originated by the Company, are classified as held-to-matu Hy.

hese financial assets are recognized in the historical cost or at the value deterniined by
their acquisition contract. the cost of acquisition including also the tansaction coste. the
gains and Josses being recognized in the statement of the comprehensive income wihen the
linancial assets are derecognized or impaired. as well as through the depreciation process.

Derecognizing of financial assets oceurs when the rights to receive cash lows from the
asset have expired, or the Company has translerred its rights (o receive cash lows rom
the asset (direetly or through a "pass-through" commitment). All normal purchases and
sules ol Nnancial assets are recognized at the tansaction date, e, the date when i
Company commits o purchase an assel.

Reguler purchases and sales are those that require delivery of assels within the period

sencrally aceepted by the regulations or conventions valid on that market.

Fhe Compenny has no linancial assets at fair value registered in the profit and loss secount

or nancial assets available Tor sale.

o) Financial debrs
In accordance with TAS 39 "Financial Instruments: Recoanition and Measurement”. 4/
Company's (inancial debts are classified into the following categories: foans, trade deb

and other debts.
The trade debts are stated at nominal amounts pavable for eoods or services received.
Short and long term loans arce initially recognized at the nominal value. representing the

amount reecived under this head. not including the specilic costs (lees. interest).

Phe gains and losses are recognized in the statement of the comprehensive income on

derecognizing ol debts. as well as through the depreciation process, Derec Liizing ol
lancial debts occurs ian obligation is [ulfilled. canceled or expires. The Gnancial asser

and debts are compensated only i the Compeany hus a legally cnforecable right to make
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separate Intevim Financiad Staements o June 30, 2019
[ arnonenes aee oiven i lei (10O !

i

compensations and intends cither 1o settle on a net basis or 1o realize the asset and settle

the hability simultancously,
[} Debis reluied to leasing contracts

Financial leasing contracts
Ihe leasing contracts in which the Company takes substantially the risks and benelits ol
ownership are clussificd as financial leasing, The amounts due are included in the short or
long term debts, the clements of interest and other costs ol financine beine recorded in the
prolitand loss account during the contract period. Assets held under the lnancial leasin
contracts are reflected in the accounting system using the accounts of tane

mtangible assets and are depreciated over their uselul liletime,

The rates paid o the lessor plus the interest is highlighted as o debt in the account 406

"Debis from operations of linancial leasing”,

Operaring leasing coniraers

Fhe Teasing contracts in which a signilicant portion of the risks and benelits of ownersh
are assumed by the lessor are classified as operating leasing contracts. the
(expenses) made under such contraets being recognized in the comprehensive income on
straight=line basis during the contract periad, the leascd assels are recorded in ol

accounting system ol the lessee, in the off=balance sheet accounts.

&) Transactions in forcign currency
Functional curreney and presenation currency: the (inancial statements of e o 1N

are prepared using the currency of the economic environment in which OpCries,

The Tunctional currency and the currency used tor presentation of financial siatements |
the Romanian Leu ("RON"™),

ITransactions in foreign currency are translated into RON applying the exchange rate at the
transaction date. The monetary assets and liabilitics denominated in forcign currencics are
revalued in RON at the exchange rate at the balance sheet date.

The gains and losses resulting from dillerences in forcign exchange rate, realized or
unrcalized, are recorded in the statement ol the comprehensive ncone,

he exchange rates oncJune 300 2008 and 2019 are as [ollows:

Currency June 30,2018 o une 30, 2000
RON/TLUR 0011 4.7351
RON/USD 4.0033 L1387
RON/GIP 5.2026 D2 A0

RON/CTI 4.03440) 42649
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Separate Interim Financial Statements on June 30, 2019
[V aienans are given e fei (RON) 1 !

1) Stocks
The stocks are recorded in the accounting system at the minimum value between the cost

and the net realizable value.,

he net realizable vialue represents the estimated selling price to be reecived under

ordinary course of activity. less the costs related o sell,

e vilue of stocks is bused on the weighted average cost. mcluding expenses incurred in
acquiring them and bringing to the current location. and in the case of stocks producad by
the Company (semi-finished and finished goods. work in progress): the cost includes an

appropriate percentage  from  the indirect costs. depending on the oreanization of
woduction and the current activity. The inventory method used is that of "perpetual

inventory"

i the annual inventory of stocks, the Company identifies the stocks that are not intended
for sale comtracts i progress or have not been ddentilicd as uselul in curren

manulacturing costs or future projects.

Hhe  Company’s - management  analyzes  and  proposes/decides  the adjustiments
(depreciation) of stocks according to the accounting policy approved in this respect and

the vresults o the inventory,

Fhe inventory of stocks shall be made according 0 the int hwll procedure and the

inventory manual. reluted both 1o the needs ol the Compan and the law in foree

) Leceivables
Trade reecivables are stated at their nominal value less the adjustments e then
depreciation. the adjustments that are carricd out where there is objective data and
nitormation about the fact that the Compeniy will not be able 1o colleet all amounts in due

time.

Hhe Campeany records depreciations of 100% 1or wrade reeeivables older than 360 dave an |
freiit !

tor those in dispule.

i) Caslr and cash cquivalenty
The cash includes the cash in hand and in bank accounts. Cash equivalents are short-
mvestments. highly liquid, which can be quickly converted into a sum of money. with the
original maturity of maximum three months and have an insionificant risk of change in
value.
Records of them are Lept on banks. currencics. respectively on pay desks and cas

adviances holders being evaluated, in case ol forcian curreney by using their exchuanee ra
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Separate Interim Financial Statements on June 30, 2019
[ anonenes are gives in lei (RONT unless ol e
(relerence rate) with the national curreney (RON) released by the .\'llmnll Bank ol

Romania (BNR).

o) Debis
Fhe debis are initially recognized at the fair value of the consideration 1o be paid and

include the payable amounts. invoiced or not, [or goods. works and services.

i) Louns

The costs related o loans are recorded as an expense in the period in which they oceur,
exeept the case when the loans are for the construction ol assets that are qualified Tor
capitalization. 7he Compeany classilics its loans on short-term and long-term. depending
on the maturity specified in the credit agreement.

e Toans are initially recognized at the net value of withdrawals. Phey are subsequentls
carried b the depreciated cost, using the method ol effective interest rie. the diflrence
benween the value of withdrawals and the redemption value being recoenized in the net

pralit el the period. during the entire loan period.

) Government prants
Government grants are recognized when there is reasonable assurance that the erant will

be reccived and all conditions attached will be satisfied. \When e arant relates 1o an

expense ilem. it is recognized as income over the period ned cssiry Lo correla Ii
tematic basis. the arant with the costs 1o be olfset. When the orant rebaies 1o CL
is recognized as delerred income and taken (o income in ¢ qual amounits over the capected

e ol the related asset,

When the Company receives non-monetary grants. the asset and the arant are recorded at
gross and nominal values and they are rellected in the overall result over the expected Life
and the consumption rate of the benelit allerent to the support asset. nequal annual
installments. When loans or similar forms ol assistance are provided by the covernment or
similar institutions at an interest rate below the rate applicable on the market. the elleet ol

this favorable interest is regarded as additional sovernment erant,

r) Benefity of caipluyee

Shori-term benefits:
Fhe Company contributes for its employees by paying contributions 1o Social Seeurity
(retirement. health) giving them some benelits upon retirement. aecording to the period of
work in the company Gureward up Lo 4 gross salarics per company (or 2 SCHOrILY over 23
years in UCM Resita, respectively up to 2 average vross salarics per compiiny for
seniority between 10225 years in UCM Resita, respectively | averaee vross salarics per
company lor a seniorily between 3-10 years in UCM Resita), These contributions e
| .

recognized

1s an expense when the services are rendered.
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In addition o the grants and allowancees provided expressly by I;m. the Compane crants 1o
its cmployees the Tollowing benefits:

= Granting ol bercavement benefits representing four average ero

company upon the death of an employee ol the Compane and one averaes oross

salary per mmpwn in case ol death of the husband (wile) or of 4 1 gree

relative (parents. children):

S5 OWHEYS per

< Granting of two average gross wages per company for the birth of cach
o Granting ol one average gross salary per wmpan\ to the dismissal ol an cmployee
for whom it was issued a decision by the ant medical expertise findine
physical and/or mental inability thercol. which does not allow hin to fullill hie
duties appropriate to the position held.
Post craployment benefits —plan for retived pay:

Fhe Company does not contribute to any other plan for retired Wy or retirement benel

and has no other luture obligations such as those mentioned. Tor its cmploye

s) Profit tax
The tax on profit or losses of the year comprises carrent tax and delerred tax, The assels
and labilities for current prolit tax, for current and prior periods. are recognized at the
value expected to be reimbursed by or paid to the taxation authoritics.

The current profit tax is caleulated in accordance with tax legislation in (oree in Romania

and is based on the results reported in the statement of the comprehensive incone ol ¢
Company, prepared v aecordanee with local accounting standards. alicr adivaiment
performed for tax purposes. The current prolit s is applicd 1o the accountin (!

adjusivd inaccordance with tax legislation at g rate ol 16%
The tax iosses may be carried forward (or a period ol seven vears,

Fhe deferred prolit s reflects the tax elfeet of temporary differences between the

carrying amount of assets and labilities used for financial reporting purposes and the

il

values used i order (o caleulate eurrent profit tax. The deferred profit . recoverable
payable. s determined using 1ax rates that are expeeted o be applicable in the s ear in
which the temporary differences will be recovered or settled. Assessment of th y

profit tax. payable or recoverable. reflects the s consequences that would
the manner in which the Company expecets o realize or settle the carrvinge amon

vl 1
assets and labilities at the date of the balance sheet.
The assets and liabilitics from the delerred tax are recognized reoardiess of when the

temporary differences are likely to be realized.

Phe tssets and labilities: from the deferred s are not updated. The assets from 1l
deterred tax are recognized when it is probable that there will be sufticient futu able
profits against which the delerred tax can be used. The liabititics from the delt

recounized Tor all xable wemporary diflerences.
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s} Recognition of revenues and expenses
Fhe revenues from sale of goods are recognized in the comprehensive income at the date
when the risks and benelits of ownership on the soods are transierred 1o the buver which

I most cases. coineides with the date of invoice (delivery) thereol,

The revenues trom the goods sold (delivered) and services rendered e recognized on an
acerual basis. respectively at the date of delivery provision (transfer o ownership) 1o

customer,

Fhe revenues Trom interest are recognized i installments (proportionally) as they are
mvoiced /are generated according Lo contracts/agreements under which the Toans werd

arunted on an acerual basis.

The revenues are recounized when there is no significant uneertainty regarding recover

ol the counter benelits due and associated costs or possible returns on the assets.

The expenses are clussilied and recognized based on the principle ol their connection o

revenues, respectively their allocation on products, services which make these revenues,

The praduction cost ol stocks is Tollowed on projects and. within these projects. on cach
mdividual product and includes direet costs related o production (direet materials. direc
Labor, and other direct costs attributable (o products. including design costs) and the <har
ol indirect costs ol production allocated rationally as related 1o their manulieire.

The general administrative expenses, selling ¢ spenses and unallocated share Nxed
overhead products (indireet production costs that are relatively constant. regardles. ol the
volume ol production) are not included in the cost ol stocks but are recognized a

expenses in the period inwhich they occurred.

The Compeniyapplics the principle of separation of accounting years for the recoenition ol
revenues and expenses that are classified in three categories {opertional. financial a

exeeptionall,

o) Fairvalue of financeial instruments
The management believes that the fair values ol te Compain's Tinancial instroments are
not significantly different from their carrying values. due (o the short terms of seitiement.
reduced transaction costs and/or the variable interest rate that reflects carent marker

conditions.

i) Proviviony
\ provision s recognized when, and only when e Company has a current oblivation
leeal or constructive) as o result of a past event and i1 it is probable (tmore likely o
I ¢

sueceed than not be realized) as an output of resourees cmbodying cconomic benelit., will
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be required (o settle the obligation. and it can make a reasonable estimate of the amount of

the abligation,

The provisions are reviewed at the end ol cach accounting year and are adjusted 10 refleet

the current best estimale,

When the effeet of money value in time value iy significant. the value ol the provision i

the present value of the expenses required to setle the oblication,

) Contingent debiy or assers
he contingent debts wre not recognized in the linancial statements Fhey are disclosed in
notes, unless the case when the possibility: of an outfTow of resources eml ilving

ceonomice benelits is very small.

\ contingent asset is not recognized in the financial statements but is disclosed in notes

when an inflow of cconomie benelits is probable.

v) Subsequent eveniy
The events subscquent 1o the date of the balance sheel are those events, Favoraide and
unfavorable. that occur between the date of the balance sheet and the date when 1l

financial statements are authorized {or issue,

Fhe events subsequent to the date of the balance sheet that provide additional information
about the Compan's position at the date of the balance sheet are subisequent events that

led o adjustment ol the financial statements.

The events subsequent o the date ol the balanee sheet that provide information about the

conditions that arose afier the balance sheet date don’t require adjustment of the inneial

statements and are disclosed in the notes. i they are signilicant,

wj A ffiliated parties
A party s considered 1o be alfiliated i by ownership. contractual rights, and Lunily
refationship. or otherwise, has the power to control directly or indirectly or o intluence

significantly the other party.

Athiliated parties include also individuals such as main owners. management and member

ol the Board of Dircctors and their familics,

According to the International Financial Reporting Standards. wn cntity is affiliated to g

reporting entity it it mieets any of the following conditions:

e The entity and the reporting entity are members of the samu QIO
Y | £ ) 3 |

- Anentity is an associate or joint venture ol the other entity:
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5 Both entitics are joint ventures of the same third party:

- An entity is a joint venture ol a third entity and the other is an associnte of the third
entity;

e The entity is a post-employment benelit plan Tor the benelit of the reporting

entity’s employees or an entity atfiliated 1o the reporting unit. 1 the reporting
entity itself represents such a plan. the sponsoring employers are also alliliated
with the reporting entity:

» A\ person who hus control or joint control over the reporting entity, has sienilican
nilluence over the entity or is a member of the Key personnel of the entity
HIANALeNIent:

- The entity is controlled or jointly controlicd by a person or an allilinte member of
s family, i that person:
= las control or joint control over the reporting unit:
= Has significant influence over the reporting entity, or
* s a member of the key management personnel ol (he reporting unit or ol 2

parent company of the reporting entity

) Correction of aeconnting errory
Accounting errors found in the linancial statements at the date of their deawine v ma
reler cither to the current necounting year or in previous gecounting years. correction will

be performed at the date when becoming aware of them.

When recording the operations required to correet the accounting errors. are applicd the

provisions ol IAS 8§ - “Accounting Policies. Changes in Accounting Estimeies and
Lirrors™, stating that the entity must correct retrospectively significant errors of the period
- the tiest set of Hnancial statements which publication was approved  ai the
discovery, by means ol restating the comparative amounts (for the prior period prescnte

i which the error occurred or it the error occurred betore the firs prior period,
According o OMED 28442016, correetion ol errors related o previous accountine VEUrs
does not require publication of the revised yearly financial statements (or that accounting
vear. and their correction is performed based on the retained carnings account. without
allecting the result of the current accounting year.,

In order o correct the ervors for the current accounting vear, the accounting entric mad

wrong are. the appropriaie registration ol the operation in question,

) Reserves

The Company ereates legal reserves according (o Art. 183 of Law 31/1990).

Given the provisions ol OMEP 284472016, the Compane creates legal reserves from the
profit ol the entity, within the quotas and limits set by the law. but also rom other sourees

provided by the law.
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lhe Company considered necessary a change in the accounting policy [or recognizing the
surplus from revaluation ol tangible fixed assets in order 1o Incorporate it into a separate
reserve account. as the assets are used by the Company (in proportion as they are

depreciaied). respectively when the assets are out of the accounting record

Thus, starting with 2010, it was decided to recognize as realized the differences (rom

revaluation of fixed assets in proportion as they are depreciated.

. Transactions or sienificant events
Events and conditions with significant impact o business contliify
At the mecting ol the Board ol Dircctors on 30.11.2011 was decided Gpening ol
solveney proceedings with the intention 10 reorganize the activity. the necessar

documentation in this respect being submitted to the Law Court of Bucharest,

By decision ol the court dated 06.12.201 1. the syndic judge ordered opening ol insolvencey

proceedings with the intention to reorganize the aclivity. The Company has retained the

right 1o conduct the activity, to administrate and 1o dispose of the cquity assets riehts held

under the supervision of the Olficial Receiver. In order to re weanize the activity, the
Compuny must submit o Restructuring Plan in accordance with the provisions o L

822000 on msolveney proceedings.

Sirategy and forecasts of the Company's munugemeit (Special Trustees, Directors)

regurding comtinuation of activity and future cash flows

The Company s considering the high need of repair and modermnization projects from S.¢.
Hidrovleetrica S.A L knowing that most of the hydro power plants in Romania are af the
end of their life. in addition. the design costs can be reduced sienthicantly thereoll sinee

stch works/serviees have been made belore.

The munagement ol dhe Company supports his statement on the principle ol continuity
preparing these finaneial siciements interim by contracts concluded and in Progress as

well as those that are expected to be concluded.

Also, important steps have been made Tor entering markets. other than those in
hydropower field. since the Company has the required capacity 1o perform o wide variety
of products (water pumps. irigation pumps. clectric motors. ete.) and welded assemblic

(bridecs. crances).
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Hhe Compeny strall seck furiher:
~ Lo reduce the costs:
~ 1o recaver old receivables and Lo collect current receivables at matus Hy:
~ reducing and climinating. as much as possible. the stock of both raw matcriale,

materials, production, and finished products with slow movement:

» o oplimize the organizational structure.

On 28 January 2019, bused on the Creditors' Commitiee and the Creditors' A sembly
approval. the auction ol the Mociur platform was auctioned in fivor of the bidder
CLETRUS Romania SRL. which was the only bidder at the price of 2.8EL000 curo
tencluding VAT

According to the agreement, after the sale. the creditor serraghts Loan Management has

the amolint of 1,282,518.25 curos. By address 3425 / 15032019, il snnounce i
Comtpaine that itagrees that with the receipt ol this amount trom the value ol the Tant
represented by the Mociur platform will be reduced accordingly with its marker value und

the receivable registered at the ereditor's table.

The contracting authority Hidroeleetrica SA resumed  the auction Tor AN Vidraro
renewal in 2009, where UCM Resita could have a contribution of approximaic
million EUR, a project that would run for the nest 4-3 years.
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